VINNY OVERSEAS PRIVATE LIMITED
Registered Office: 173, New Cloth Market, Ahmedabad — 380002

Directors Report

To,
The Members of
Vinny Overseas Private Limited

Dear Shareholders,

Your directors have pleasure in presenting the Twenty First Annual Report together with the
audited statements of accounts for the year ending on 31.03.2013.

FINANCIAL RESULTS:
The summarized operative results are as under: -
(X In Lacs)

Particulars 2012-2013 2011-2012
Total Revenue from Operation 5422.57 4175.41
Other Income 44.91 36.29
Net Profit/ (Loss) before depreciation 287.45 254.37
Less: Depreciation 193.00 184.08
Net Profit/ (Loss)Before Tax 94.45 70.28
Less : Extraordinary Items 0.00 7.80
Less: Current tax 94.45 12.74
Less: Income Tax of earlier year 0.00 0.18
Add: MAT Credit Entitlements 0.00 (12.74)
Net Profit/ (Loss)after Tax 94.45 62.30

DIVIDEND:

During the year under review, the company has earned healthy net profit. However with a view to
strengthen long term financial position of the company, your director regrets their inability to
recommend any dividend.

YEAR IN RETROSPECT & FUTURE OUTLOOK:

During the year under review, the turnover of the company has increase by almost 30% as compared
to previous year. The company has recorded total revenue from operation of ¥ 5422.57 Lacs as
agaisnt T 4175.41 Lacs of previous year. The company has earned healthy net profit of ¥ 94.45 Lacs
during the year. The company has recorded sound results with strong topline growth and high
returns which reflects the robustness of corporate strategy adopted by the management. The
performance of the company is remarkable in view of the backdrop of the extremely challenging
business context and changing demographics. The Company is making conscientious efforts in
addressing the large market opportunities that exist in domestic as well as international markets.
Your directors are confident that Company will continue its growth & shareholders of company will
be rewarded for immense faith in the company.

AUDITORS:

M/s. S. C. Bohara & Associates., Chartered Accountants, the auditors of the company, retires at the
conclusion of ensuing Annual general meeting and had confirmed their eligibility for the
appointment and willingness to accept office, if appointed.



VINNY OVERSEAS PRIVATE LIMITED
Registered Office: 173, New Cloth Market, Ahmedabad — 380002

AUDITOR'S REPORT:
The observations made in the Auditor’s Report are self-explanatory and do not require further
explanation. There was no adverse remark in the audit report.

DIRECTORS:
During the period under review, there is no change in the office of directorship of the company.

PERSONNEL:
The Company does not have any employee drawing salary as stipulated under Section 217(2A) of
the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975.

DIRECTORS’ RESPONSIBILITY STATEMENT:

As required under section 217(2AA) of the Companies Act, 1956, it is hereby stated that-

(i) In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures.

(i) We have selected such Accounting Policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of
affairs of the Company at the end of the financial year and of the profit or loss of the Company
for that period.

(iii) We have taken proper and sufficient care for the maintenance of the adequate accounting
records in accordance with the provisions of the Companies Act, 1956 for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities; and

(iv) We have prepared annual accounts on a going concern basis.

CONSERVATION OF ENERGY TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNING AND OUT GO:

Energy conservation continues to be an area of major emphasis in your Company. Efforts are made
to optimize the energy cost while carrying out the business activities. Particulars with respect to
conservation of energy and other areas as per Section 217(e) of the Companies Act, 1956, read with
the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988.

A. CONSERVATION OF ENERGY:

The company is engaged in processing of textile fabrics and consumption of energy is in line with
industrial norms. The electricity consumption was at ¥ 776.18 Lacs.

B. TECHNOLOGY ABSORPTION, RESEARCH & DEVELOPMENT

The Company has installed indigenous technology and is constantly working towards the
improvement of production methodology.

C. FOREIGN EXCHANGE EARNINGS & OUT GO

(a) Total foreign exchange earned : ¥ 3,06,44,667/- (Previous Year - 3,49,34,159/-)

(b) Total foreign exchange out go  :34,71,727/- (Previous year - ¥ 1,79,230/-)

COMPLIANCE CERTIFICATE:

As required under section 383A of the Companies Act, 1956 with Companies (Compliance
Certificate) Rule, 2001, a certificate is obtained from a secretary in the whole time practice confirming
that the company has complied with all the provisions of the Act.

The Compliance certificate issued by the practicing Company Secretary is annexed to the report and
is self explanatory, needs no further comments



VINNY OVERSEAS PRIVATE LIMITED
Registered Office: 173, New Cloth Market, Ahmedabad — 380002

SHARE CAPITAL:
During the year under review, the company has issue 40000 equity shares capital at ¥ 10/- each at
premium of ¥ 160/-. Aggregating paid up share capital to I 30613000/-.

PUBLIC DEPOSITS:
Your company has not accepted any deposits from the public during the year under review and
there are no outstanding deposits as on 315t March 2013.

INDUSTRIAL RELATIONS:

Relation between the employee and the management remained cordial during the year under
review. The Director socially wish to place on record their sincere appreciation of the contribution
made by the employee & staff at all the levels to the continued growth of the company.

ACKNOWLEDGEMENT:

Your Directors are pleased to place on record their sincere gratitude to the Government, Bankers,
shareholders and Business Constituents for their continued and valuable co-operation and support
to the Company. They also take this opportunity to express their deep appreciation for the devoted
and sincere services rendered by the employees at all levels of the operations of the Company during
the year.

Registered office: By the order of Board of Directors
173, New Cloth Market,
Ahmedabad - 380002

Sd/- Sd/-
(Hiralal Parekh) (Latadevi Parekh)
Place: Ahmedabad Director Director

Date: 2nd September, 2013
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INDEPENDENT AUDITORS' REPORT ON FINANCIAL STATEMENTS

TO THE MEMBERS OF
VINNY OVERSEAS PRIVATE LIMITED.

Report on the Financial Statements

We have audited the accompanying financial statements of VINNY OVERSEAS PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2013, the
Statement of Profit and Loss and Cash Flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management'’s Responsibility for the Financial Statements

The Company's Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position, financial performance of
the Company in accordance with the Accounting Standards referred to in sub-section (3C)
of section 211 of the Companies Act, 1956 (“the Act”) and in accordance with the
accounting principles generally accepted in India. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financia! statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan andperform the audit to obtain reasonable assurance about
whether the financial statements are free fram material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures sslected depend on the auditor’s
judgment, Including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparatior and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpese of exprassing an opinian on the effectiveness of
the c'ompan-f's internal control. An audit alse includes evaluating the appropriateness of
accounting policies used and the reasonableress of the accounting estimates made by
management, as well as evaluating the ovarsll presentaticn of the financial statements.

We belleve that the audit evidence w2 have obtaingd 1§ sufficient and appropriate to
provide a basis for ouraudit opinion,

Opinion
In our opinion and to the best of cur information and zccording 42 the explanations given
to us, the financial statements give the information réguirad by the Act in the manner so
required and give 2 true and fair siew In conformity with the accounting principles
generally accepted in Ingia;

<



ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT

{Referred to in paragraph 1 under ‘Repornt on other Legal and Regulatory Peguirements’ section of our
report of even date)

On the basis of such checks as we considered appropriate and accor'ﬂlng' to the
information and explanation given to us during the course of cur audit, we report that:

. Inrespect of the Company’s fixed assets:

{a) The compary has maintained proper records showing full particulars including
quantitative details and situation of its fixed assets,

(b) As explained to us, fixed assets have bean physically verified by the management at
reasonable intervals; no material discrepancies were noticed on such verification.

(c) In our opinion and according to the information and explanations given to us, no fixed
asset has been disposed during the year and therefore does not affect the going concern
assumption.

. Inrespect of Company's inventories:

(a)The management during the year has conducted physical verification of the inventories
‘& in our opinion the frequency of verification is reasonable.

(b)The procedures of physical verification of inventaries followed by the management are
reasonable and adequate having regard tc the size of the company and the nature of its
business. .

(c)in our opinion and according to the information and explanations given to us , the
company has maintained proper records of inventory. The discrepancies noticed on
verification between the physical stocks and the book records were not material and have
been properly dealt with in the books of accounts.

fa) During tha year, the company has taken unsecured loans from aight parties covered in
the register maintained under section 301 of the company Act, 1856. The amount involved
duringthe year was T 250.31 Lacs, the closing balance at the end of the year is ¥ 173.97
Lacs.

{b) In our cpinion and according to the infermation and explanations given to us, the rate
of interest and other terme and condit/ons of the Inans taken by the Company are not
prima facie prejudice to the interest of the company Tha payment of principle Is regular.
There has been no overdue amount durning the year

{c) As informed to us, the company has not grantad loan ta parties covered in the register
maintained under section 301 of the companiss Act 1858



4.

In our opinion and according to the information and explanations given to us, there is
generally an adequate internal control procedure commensurate with the size of the
company and the nature of its business, for the purchase fixed assets and payment for
expenses. During the course of our audit, no major instance of continuing failure to
correct any weaknesses in the internal controls has been noticed.

a) Based on the audit procedures applied by us and according to the information and
explanations provided by the managemant, the particulars of contracts or arrangements
referred to in section 301 of the Act have been entered in the register required to be
maintained under that section.

b) As per information and explanations given to us and in our opinion, in respect of
transaction with parties with whom transactions exceeding value of T five lacs have been
entered into during the financial year, are at the prices which are reasonable having
regard to the prevailing market prices st the relevant time, except in case of transaction
where we are unable to comment owing to the unique and specialized nature of the items
and absence of any comparable prices, whether the transaction are made at the prevailing
market prices at the relevant time or not

In our opinion and according to the information and explanations given to us, the
Company has not accepted deposits from the public during the year. Therefore, the
provisions of the ¢lause 4(vi) of the order are not applicable to the company,

As per information and explanations given by the management, the Company has an
internal audit system commensurate with its size and the nature of its business.

We have broadly reviewed the cost records maintained by the company pursuant to the
companies (Cost Accounting Records) Rules, 2011, prescribed by the Central Government
ufs 209(1)(d) of the Companies Act, 1856 and are of the opinion that, primo facie, the
prescribed cost records have been maintained. We have, however, not made a detailed
examination of the cost records with a view to determining whether they are accurate or
complete.

(a} According to the records of the company, undisputed statutory dues Including
Provident Fund, Investor Education and Protection Fund, Employees’ State Insurance,
Income-tax, Sales-tax, Wealth Tax. Servuce Tax, Custom Duty, Excise Duty, cess to the
extent applicable and any other statutery duss have generally been regularly deposited
with the appropriate authorities.

{b} Azcording to the Information and explanations given to us, no undisputed amotints
payable in respect of Income tax, Wazlth Tax, Sales Tax, Custom Duty, Excise Duty and
Cess were in arrears as on 317 of Maren, 2013 for a period of more than six months from
the date they became payabis.



(c) The disputed statutory dues aggregating ¥ 7.50 lacs that have not been deposited on
account of disputed matters pending before appropriate authorities are as under :

Srno Name of Nature of Amount Period to which Forum where
the statue the Dues (2 inlacs) the amt relates dispute is pending
i, Ceniral Extise Excise Duty 4.50 2001-2002 CESTAT
Act, 1944
2, Textile Cess Textile Cess 3,00 1999-2000 High court of Gujarat

10. In our opinion and on the basis of accounts, read with noted to accounts, there is no loss
of the Company at the end of financial year and the company has not incurred cash loss in
the current financial year covered by cur audit or in the immediately preceding financial
year. "

11. Based con our audit procedures and according to the information and explanations given to
us, we are of the opinion that the Company has not defauited in repayment of dues to
financial institutions, banks and debentures holders.

12. According to the information and explanations given to us, the Company has not granted
loans and advances on the basis of security by way of pledge of shares, debentures and
other securities.

13. In our opinion, the company is not a chit fund or 2 nidhi mutual benefit fund/society and
therefore , the provision of clause 4(xiii} of the companies (auditor’s Report ) order, 2003
are not applicable to the company.

14. According to information and explanations given to us, the Company is not dealing in
trading in Shares, Securities & other Investments and therefore , the provision of clause
a(xiv) of the companies (auditor’s Report ) order, 2003 are not applicable to the company.

15. According to the information and explanations given to us, the Company has not given any
guarantees for loan taken by others from a bank or financial institution.

16. The Company has raised new term loans during the year. The term loans outstanding at
the Qeginning of the year and those raised during the year have been applied for the
purposes for which they were raised,

17. Based on the information and explanations given to us and on 2n overall examination of
the Balance Sheet of the Company as at 31" March, 2013, we report that no funds raised
on short-tarm basis have been used for long-term investment by the Company.

18. Based on the audit procedures performed and the Information and explanations given to
us by the managemen: we report that the Company has not made any preferential
allotment of shares guring the year

18, According to the information and explanations given to us, during the year covered by our
report, the Company has not issued any debantures,




20. During the year covered by our report, the Company has not raised any money by way of

public issue.
21. To the best of our knowledge and betief and according to the information and
explanations given to us, no fraud by the Company and no material fraud on the Company

has been noticed oF reported during the year.

fFor, S C Bohara & Assoclates
Chartered Accountants
FRN NO: 124182\{‘

/—\’\n) 1

A}

Ahmedabed, Sept 02, 2013
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Not ‘As at 31st March | As at 31st March
Particulars No 2013 2012
T T
" |1 EQUITY AND LIABILITIES
(1) Shareholders’ Funds
(@) Share Caplial 1 30,613,000 26,613,000
(b) Reserves and Surplus 2 54, 545 472 38,700,109
(3) Non-Current Liabilities
(a) Long-term biormrowings 3 77,558,328 92,026,856
(b) Deferred tax liabilities (Net) 6,348,238 6,348,238
(4) Current Liabilities
(a) Short-term borrowings 4 19,100,866 29,306,864
{b) Trade payables 8 79,552,235 67,603,150
(¢) Other current liabilities B 20,784,117 15,687 242
(d) Short-term pravisions T 3.029.879 2,385,830
; Total 291,532,237 278,670,289
. |W.Assets
(1) Non-current assets
(a) Fixed assels
(i) Tangible assets 8 124,034 837 130,575,920
(i) Capital work-in-progress - 805,186
{b) Non-current investments g 250,000 250,000
{c) Long-term Loans & Advances 10 3,119,827 1,274,100
(2) Current assets
(2) Inventories 11 52,372,128 61,641,426
(b) Trade receivables 12 89,137,611 58,894,102
{c) Cash and cash equivalents 13 1,937,680 450,001
({d) Short-term loans and advances 14 17,213,812 24,418,554
{e) Other current assetls 15 3,465,984 361,000
SIGNIFICANT ACCOUNTING POLICIES AND NOTES 24
FORMING PARTS OF ACCOUNTS . -
Total 291,532,237 278,670,280
= |for and on behalf of M/s For and on behalf of the Board of directors
S C Bohara & Associates
Chartered Accountants _4 -
Firm Reg ANg . 124182\ —
'r_:" Nl -._‘\ 1._ " :1 recior
LR
L 1:_1 gbl o\ - A s E T i -.-t(r:_i
\1 Sunll C Bohara
Prosorietor Direzter

VINNY OVERSEAS PVTLTD
BALANCE SHEET AS AT 31.03.2013

Membership No 1033865

Anmedabad, Sept 2 2013

Anmedabas. Sapt2 2013




VINNY OVERSEAS PVT LTD
CASH FLOW STATEMENT FOR THE YEAR 2012-13

Year ended Year ended
Particulars 31st March, 2013 |31st March, 2012
A. CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit Before Texes & Extraordinary Nems 9,445 383 7.027.301
Adjustments for :
Provision For Tax 1.796.814 1,274,100
Depreciaticn 18,268 652 18,408,794
Interest & Financial Charges Paw 15468 745 16.752,716
Non Operating Exps TE 822 (56,840)
45,089,197 43,405,971
Less : Non Operating Incomes 1,604 849 345,128
[Operating Profit Befors Working Capital Changes 44,334,548 43,060,843
Adjustments for :
Increasedidecrarsa in Inventories 6.269 209 (12,708,878)
Increase/decrase In sundry debtors {30,243 709) (9.101.571)
Increase/decrease in loans & agvances 7.204 542 (6,624,030)
Increase/decrease in other curent assete (3 465.564) -
Increaseidecrease in non current assats (1.845727) (1.274,100)
Increase/decrease in creditors 11,846,086 4,604,579
Increase/decrease in other current Liability & 5740924 1,807,453
provisions
Cash Generated From Operations 43,003,099 20,163,296
|Net Income Tax Paid / (Net of Refunds) 1.789.314 1,292,526
T Y T B TR T To e —
NET CASH FLOW FROM CPERATING ACTIVITIES (A) 41,203,285 18,870,770
[B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (13,168,290) (4.565,834)
Sale of Fixed Assejs 947,000 2 E86,604
Sale of Investments 1,443 6850 -
Dividend Received - 72,000
Change in Capital ‘Nip 805,186 (805,1886)
NET CASH FLOW FROM INVESTING ACTIVITIES (8) {8.873,454) 632,416)
q. CASH FLOWS FROM FINANCING ACTIVITIES L
Proceeds From Share Capital 4000 000 -
Proceeds Fram Securitias Fremium 8400.9C0 -
Proceads From Long Term Bsirowings 14,468,528 {7.182,837)
Procaeds From Working Carital Limas 0204 363 (1 3‘52:019l|
Interest & Fisanaisi Charges 15468 7 BeT52.715)
NET CASH FLOW FROM FINANCING ACTIVITIES | C) -29.742.172 25,007,372
Net Increase/Decrease in Cash & Cash Equivalents 1.487 858/ (8.789.018)
(A+B+C) |
Cach & Cash Equivalents at the baginning of the year 450,001 | 9.219.019
(Cash & Cash Equivalents at the end of the year 1.937.660, 350,001

Ifor and on behalf of N's
S C Bohars & Asscciates
Chartered Accountants
am Reg No - 1241820

t Direciot
‘ / I |
* = TN e N o R 2
e < - Ditester
glekic-t
(Anmeaatad. Sept 2. 2613 Ahmagabac Sapt 2. 2043
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#or and on behalf of the board of direcior |




NOTES FORMING PART OF THE BALANGE SHEET

AS AT 3187 MARCH 2013
Amountin T
Note As at 31st March | As at 31st March
No Farticulars 2013 2012
[ T
1 [Share Capital
Authorised Share Capital -
Equity Share Capital
445.000 Equity Shares of Rs. 100~ each 44 500.000 44,500,000
( Last year ' 445,000 Equity Shares ¢! Rs 100/- gach)
Preference Share Capital
5000, 15% Redesmable Preference Shares of Rs 100/
each 500,000 500,000
( Last year : 5000 Redeemable Preferanca Sharss of Rs
100/- each)
| 25000000 | 45,506,000
issued, subscribed & fully paid share capital
306,130 Equity Shares of Rs 1004- each 30,813,000 26,613,000
(Last year 266 130 Eguity Shares of Rs. 100 each)
Total 30,613,000 26,613,000
P As at 31sf March| As at 318t March |
No Particulars 2013 2012
t L <
1(A) |Reconciliation of the number of Equity Shares
Oustanding at the beginning & at the end of year.
Share custanding at the beginning of tha year 5130 266,130
Add | Share issue dunng the year 40.000 -
Share custanding at the end of the year 306,130 266,130
Nots As at 31st March | As at 31st March
No Particulars 2013 2012
T 2
1(B) |Details of Shareholders Hoiding more than Five
Percent of Shares
Equity Shares
[Hirala! Jsgdahehe~4 Paress 30.25%
Hirgal Paresn Ji4  Litades Pargen 13415
Lataga | Hira!al Parger | 18 41%
vangini Sumants Craugharn, 10 97%
| 1
+ |INumber of Shares 306130 | 266,130
|
Note As at 31st March | As at 31st March
No |Particulars | 2013 2012
| t T
2 [Resarves and Surplus i
Secunities Premium Reserves 8 750000 3,320,000
Genaral Raseve | 3132315 3.132.31
| 12852 315 6,452,315
Surplus from profit and loss account f
Opening Baance 32 a7 T4 28018 823
Prefiticss dunng = Je3 2 24E =23 §:228.171
L 41,383157 32,247,794
[Total | £4.585 472 38,700,109

o
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Note As at 31st March | As at 31st March
Particulars 2013 2012
No T ‘
3 |Long-term borrowings
I [Secured
@ |Term Loans - From Banks 56,041,688 64,780,272
(Rafer Note 6 - iv)
b |Car Loans < From Banks Z 118,251 440 668
(Refar Note 8- v)
Total. (A 50,160,837 65,229,940
i |Unsecured
a |From Direclors §.137.148 5,665,541
b |From Sharehoidars B others © 260,243 21,101,375
Total...(B) 17,357,391 26,796,916
Total (A+B) 77,558,328 92,026,856
A5 at Jist March| As at 31st March
Note
Particulars 2013 2012
No T i,
4 [|Short-term borrowings
a |Loans Repayable on Demand ;
it |Cash Crecit with HDFC Bank 12 100,968 29,305,854
Total 15,100,966 29,305,864
Note As at 315t March | As at 31st March
Farticulars 2013 2012
No H T
5 |Trade Payables
1 |Trade Payables for Goods & Expenses 79,552,236 67,803,150
Total 79,552,236 67,603,150
Note As at 313t March | As at 31st March
Particulars 2013 2012
No 3 X
6 |Othar Current liabilities
1 |Advance & Deposits from Customers 467 387 431 157
I [Cutstanding Expenses 3580.126 3,487 282
i |Other Statutary Liabiives 852,583 640,945
v |Currant Maturities to Long Term Dabt of Term Loans 14 176,205 10,477 452
v |Currant Maturibes 1o Long Term Debt of Car Loans 1427816 844 408
[Tota] 20.7BA 117 15,687,242
N;te | As at 315t March | As at 31st March
N Particulars 2012 2012
o . .
7 |&horlerm provisions
i Frowsan for 8mityes ners'’s 1230.085 1111730
Others 1785812 1274150
[Total 3029.878 2,385,830 |




Mot As at 31st March | As at 31st March
Particulars 2013 2012
No 3 T
8 |[Tangible Assets
Land/ Buliding/ Plant & Equipment/ Fumniture & fitures/
Venicles/ Office Equipment/
Othars (individually)
Opening Balance 205 554 460 206,430,230
Add. acquisition through business combination - -
Other Adjustments 15,169,290 4.565834
Sub total 219,063,750 210,996,064
\.ess: Disposats 1.240.021 5.101.604
Gross Block at year ena (3) 217 B23.729 205,894 460
Less Dapraciation
Opening Depreciation 75,318,539 58,895,111
Depreciation for the year 12,299,652 18,408,784
Other Adjustments B20,300 1,985,366
Total accumulated depreciation (t) 93,788,792 75,318,538
Net carrying vaiue (a) - (b) 122034 937 130,575,920
Total 124,034,937 130,575,920
pre As at 3ist March | As at 31st March
Particulars 2013 2012
Ll N v 3
9 [Non - Current Investment
I |Unguoted ; Trade & Long Term
2500 Shares of Madhavpura Mercantiiz Co-op Bank Lid of|
Rs, 100/- each fully pad 250,000 250,000
{ Last Yaar : 2500 Shares of Rs 100/ each)
Total 250,000 250,000
Note As at 31stMarch | As at 31st March
No Parﬁc:nan zoga E;B
10 |Long Term Loans & Advances
i MAT Credit Enttiement 3.119.827 1,274,100
Total | 318,827 1,274,100
|
Note . As a3t 3130 March | As at 315t March
N Particulars ' 2013 2012
L] 2 :
11 llnventories |
i |Colour A Cremcas 101e2 888 | 15 720,487
} Pay Matena 27 B4 T3 25 367 548
¥ |Goeds in Trans: e T 1633713
v [Finishag Goods I E0R 740 220663
v [Semi Finsned Good * 788 799 231.313
v (St & Scares 70893 783 540
wi  tFua 2137 837,374
il e in Process Eordob Ao &853 875 13780820
Total 52372126 61,541,428




Note As at 31st March | As at 31st March
No Particulars 2013 2012
¥ =, 3
12 |Trade receivables
i Secursd/ Unsecursd
|More than six months 72,352 678,556
Othars 85,065,450 58,214,546
— —
Total 89,137,811 58,894,102
Note As at 37st March | As at 31st March
Particulars 2013 2012
— 2 T
13 |Cash and cash equivalents
i [Cash on hang 408,249 302,718
i |Dollar Purchase Account 1142175 -
i |Balances with Schedule Bank
in Current Account 387 236 147 263
Total - 1,837,660 450,001 |
Note As at 31st March | As at 318t March
No Particulars 2013 2012
¥ T
14  |Short term loans and advances
| Otners Loans & Advances
-Balance with Customs & Central Excise Authonties 1.771.144 680,578
-Balancs with income Tax Authorites 8,363,756 14,828,788
-Advance recoverable in cash o In kind or for valie to 30227 49845023
be receved !
i |Deposit 2371657 2,359,401
i [Prepaid Expenses 1797.128 1,584,854
Total 17,213,912 24,418 554
Nk As at 31sl March | As at 31st March
ParticUlars 2013 2012
No T T
15 |Other current assets
I |Advances to Supplers 3485064 -
I |unguctsd Non Trags & Snan Tern
38000 Shares of 1ndo soithem LIt 2' Rs "0~ sash fuly
23 - 380 000
Brgvinus year 35000 shates o B3 100 gans
12 Shares of Cay Lacoratones o Lid of B 00« edsh
fully pala - 1000
. Previous yaar 10 shases of Re 100 éach
Total 31 455,964 361,000




NOTE :24: TES u SIGNIFICANT A T

1. Schedule “1” to “23" forms the integral parts of Balance Sheet as at 31" March 2013 &
Profit & Loss Account for the year ended on the date.

(A) SIGNIFICANT ACCOUNTING POLICIES
1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting in accordance with the Companies Act,
1956 and in accordance with accounting principles generally accepted in India (Indian
GAAP) and comply with the Accounting Standards issued by the Institute of Chartered
Accountants of India, to the extent applicable.

& GOIN NCERN :

The financial statements are prepared on a going concarn basis. The management of the
Company believes that due to the above, the Company will continue to operate as 3
going concern and will be in a position to meet all its liabilities as they fall due.

3. USE OF ESTIMATES :

The preparation of financial stataments in accordance with generally accepted
accounting principles (GAAP) requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities and the disclosure of contingent
liabilities on the date of the financial statements, Management believes that the
estimates made in preparation of the financial statements are prudent and reasonable.
Actual results may differ from those estimates. Any revisions to accounting estimates
are recognized prospestively in current and future periods

4, INVENTORIES :

Inventories are stated at cost Cost is calculsted on specific (dentification basis except
calour chemicals and consumabie stores & spare on FIFO Basis. Finlshed goods include
other costs incurred in bringing tne inventories 1o their present location. Raw material
and stock in process are valued 21 cost

5. REVENUE RECOGNITION :

Sales are recognized when goods are invoiced on dispatch to customers and are recorded
st net of trade discount. Revenue in raspect of other income is recognized when no

significant uncertainty as to s daterminstion or real|zetion exists.
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6.1  Fixed are stated at cost of acquisition including any cost attributable to bringing
the assets to their working conditions for their intended use.

6.2  Depreciation is provided on SLM method at the rates and in the manner
prescribed in Schedule -XIV 10 the Companies Act, 1956, except in the case of
below mentioned asset which is depreciated at commercial rate which is higher
than the rates prescribed in Schedule -XIV.

Class of asset Depreciation rate applied As per schedule XIV
Vehicles 15% 9.5%

6.3 Dopreciauen on additians/seietion during the year is charged on aciual basls
from the date of such addition/dalation.

IMPAIRMENT OF ASSETS:

An Asset is treated as impaired whan the carrying cost of assets exceeds its recoverable
value. An impairment loss is charged to the profit and loss account in the period in
which an asset is identified as impaired. The impairment loss, if any, recognized in prior
accounting periods is reversed If there has been a change in the estimate of recoverable
amount.

-

ME T TAX:

Tax expense comprises of Current Tax and Deferred Tax, Current Income Tax is
determined at the amount expected 1o be paid 1o the Income Tax Authorities after
consideration of the applicable provisions of The Income Tax Act, 1961 including
Benefits, Alicwances and Deductions admissible under the sald Act.

Minimum Alternative tax [ MAT ) pald In accordance with the tax laws, which gives rise
1o future economic benefits in the form of adjustment of future income tax liabllity, is
considered as an asset (f there s convinging evidence that the Group will pay normal tax
after the tax holiday period, Accordingly, MAT is recognizad 25 an asset in the balance
sheet when it Is probable that the future economic benafit associated with it will flow to
the Group and the asset can be meaasurad reliatly

Deferred Taxes reflect the impact of current vear ¢ ming dfferences between taxable
income ana accouniing income ‘or tha yaar and reversal of riming differences of earlier
year Deferred Tax is measurec based on the tax rates and the tax laws enacted or
substantively enactad at the balance sheet date



10.

12.

BORROWING COSTS :

Borrowing costs that are attributable to the acquisition or construction of qualifying
assets are capitalized as part of the cost of such assets. A qualifying asset is one that
necessarily takes substantial perod of time to get ready for intended use. General
borrowing costs are capitalized at the weighted average of such borrowing outstanding
during the period. Borrowings costs also include exchange differences arising from
foreign currency borrowings. All other borrowing costs are charged to profit and loss
statement of the period in which incurred.

EXTRAORDINARY [TEM AND PRIOR PERIOD ITEMS :

Extraordinary items are income or expenses that arise from events or transactions that
are clearly distinct from the ordinary activities of the enterprise and, therefore, are
not expected to recur frequently or regularly.

Prior period items are income cr expenses which arise In the current period as a result of
errors or omissions in the preparation of the financial statements of one or more prior
periods.

The nature and the amount of each extraordinary item and prior period item should be
separately disclosed in the statement of profit and loss in @ manner that its impact on
current profit or loss can be perceived.

FOREIGN CURRENCY TRANSACTIONS :

Transaction denominated in foreign currencies are recorded at the exchange rate
prevailing on the date of the transaction.

fonetary items cenominated in foreign currencies at the year end are restated at the
year end rates at RBI raference rates

Exchange rate fluctuation of HOFC bank term loan FCHNRIn USD is been capitalized into
Windmill (Fiked assetl as per the notification of exchange differences arising on
reporting of long term forelgn currengy monetary items.

TREATMENT OF EXPORT ENTITLEMENT BENEFITS:

Export entitlement benefits in respect of Duty drawback under Exim policy are
accounted for on the basis of entitiement in profit and loss account over the life of the
contract.

SRS “Ca——




13.

14,

15.

INVESTMENTS :

Long Term investments are stated at cost.
EMPLOYEE BENEFITS ;

A. Short Term Emplovee Benefits :

Undiscounted amount of short term employee benefit expected to be paid exchange
for the services rendered by employee is recognized during when the employee
renders the services. These benefits include compensated absences such as paid
annual leave and perfermance incentives.

B. Defined Benefit Plans :

Gratuity for employees is coverad under a scheme of Life Insurance Corporation of
India and contributions in respect of such scheme are recognized in the Profit & Loss
Account. The lizbility as at the Bzlance Sheet date is provided for based on the
actuarial valuation, based on Projected Unit Credit Method at the balance sheet
date, carried out by an independent actuary. Actuarial Gains and Losses comprise
experience adjustments and the effact of changes in the actuarial assumptions and
are recognized immediately in the Profit and Loss Account as income or expense.

C. Defi io

These comprise of contributions to employees’ provident fund with the government
and certain state plans like Employee’s State Insurance and Employees’ Pension
Scheme. The Campany’s payments to the defined contribution plans are recognized
as an expenses during the pericd In which the employees perform the services that
the payment covers.

PROVISIONS, CONTINGENT ASSET AND CONTINGENT LIABILITIES:

Provisions involving substantial degree of estimation In measurement are recognized
when there s a present obligation as 2 resultof past events and it is probable that there
will be an outflow of resources. Conungent liabllities, if any, are not recognized but are
disciosed in the notes. Contingent assets are nelther recognized nor disclosed in the
financial statements
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EARNINGS PER SHARE:

The Company reports Basic Earnings Per Share in accordance with Accounting Standard -
20; “Earnings Per Share” issued by The Institute of Chartered Accountants of India. Basic
EPS is computed by dividing the Net Profit after Tax for the year by the weighted average
number of Equity Shares outstanding during the year.

Particulars | 2012-13 2011-12
Basic & Diluted earnings per share (in¥) (in%)
Net profit (Loss) attributable to the Equity | 9,445,363 6,229,171

Sharehclders (Before Prior Period Adjustments)

Net profit (Loss) attributable to the Equity 9,445,363 6,229,171
Shareholders (After Prior Period Adjustments)

Weighted average number of Equity Shares of 266,788 261,130
Rs 10 each outstanding during the year

Basic & Diluted Earnings per Eguity Share 35.40 23.41
{Before Prior Period Adjustments)

Basic & Diluted Earnings per Equity Share 35.40 23.41
(After Prior Period Adjustments)

Face Value per share 100 100




2. RELATED PARTY DISCLOSURES :

A. (I)Key Management Personnel & thair relatives :

¢ Hiralal Jagdishchand Parakh
® Latadevi Hiralal Parekh
* Vandani Sumanth Chaudhary

(I)Relatives of Key Management Personnel :

* Bhoorchand Mohanlal HUF ~ Nishita Hiralal Parekh

* Rajkumar Mchanlal HUF Shantadevi Mohanlal

e Hiralal Jagdishchand HUF Maohanial Jagdishchand HUF
¢ Sharmiladevi Rajkumar Pankaj Fabrics Company

* Vaibhav Rajkumar Mghanial Bhoorchand

s Varun Rajkumar Mohan!al Mahavirchand

B. Transactions with related parties for the yaar ended March 31, 2013 :

Transaction Key Management Reiatives of key
Personnel Management Personnel

Remuneration 3,000,000 ———

Office Rent —e- 96,000

Factory Rent e 480,000

Interest 805, 784 880.637

C. Balgnce as at March 31, 2013 :

Balance 35 8t 31" March. 2013 Key Management Relative of Key
Parsonnel Management Persannel
Unsecured Loan 8,140,148 9,260,243
-
P L] R
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) 5.

U

(i)

(iii)

(iv)

{1

(i)
{ii)
{iv)

Term Loans from HDFC Hank (Takeover from Canara Bank) is secured by
hypothecation by way of first and sxclusive charge on all present and future Plant
and Machinery and further secured by collateral security of Factory land and Building
at 313, 314A, survey no @ 309, b/h International Hotel, Narol, Ahmedabad and
personal guarantee of the directors.

Term Loan from HODFC FCNR in USD windmill loan (Tzkeover from canara Bank) is
secured hypothecation by way of first and exclusive charge on all present and future
Plant and Machinery and further secured by collateral security of Factory land and
Building at 313, 314A, survey no : 309, b/h International Hotel, Narol, Ahmedabad
and personal guarantee of the directors.

Cash Credit from HDFC Bank (Takeover from Canara Bank) is secured by
hypothecation by way of first and exclusive charge on all present and future stocks
and book debts and futher secured by by collatera!l security of Factory land and
Building at 313, 3144, survey no : 309, b/h International Hotel, Narol, Ahmedabad
and personal guarantee of the directors.

Loans from ICICI for Motor Cars are secured by way of hypothecation of respective
Motor Car.
CURRENT MATURITIES TO LONG TERM DEBTS :

Long Term Debts including Term Loans from HDFC Bank and Motor Cars Leans from
ICICI Bank have been reduced with amount to be matured in 12 months in current
maturities to long term debts shown in other current liabilities. The said amount is
calculated as per repayment schedule of the debt.

AUDITOR’S REMUNERATION AND EXPENSES :

Particulars 2012-13 2011-12
Audit Faes 75,000/~ 50,000/-
Tax Audit 25,000/- 25,000/-
Certification 10,000/ 10,000/-
Service Tax 13 586/ 10,506/~

Total.... 123,596/- 95,506/



6. (i) Value of Import on CIF Basis :

CIF value of Imports during the year sre T NIL/-{ Previous year T Nil/-)

(if) Earnings in Forelgn Currency

Company’s foreign exchange earning (FOB value) are T 30,644,667/-
( Previous year ¥ 34,934,159/-)

(iii) Expenditure in foreign currency :

Company’s foreign exchange expenditure (FOB Value) are T 471,727/-
( Previous year T 179,230/-)

7. is of Material :
(Qty in Mtrs.)
I
Particulars | Opening | Purchase Sales Consumption Closing
|
Grey Cloth 1.610.352.00 ! 11,279,152.16 | 284,942.16 10,929,326.00 | 1,675,236.00
uantitative Detai i Einish : ( Qty in Mtrs)
' | From Raw Transfer to
Particular ‘ Opening ‘ Material Finished Goods Closing
’ .
. l '
B Semi Finished 10,203.00 10,929,326.00 10.885,560.00 | 52,959.00
Goods
Q!gggltﬂ Qgta s of Finished Goods Stock : [ QY in Mtrs:)
Partic. Opening Purchase  Production Sales Closing | Shortage
ular
Dyes &

:;:;i“ 8320100 3210100 10.:885550.00 1084838232 122,380.75 33,098.93




8. (1) Number of employees who were:

(a) Employed throughout the year and were in receipt of remuneration of ¥ 60,00,000/-

per annum or more are nil. (Previous Year Nil)

(b) Employed for part of the year and were in receipt of remuneration of T 5,00,000/-per

month or more are nil. (Previous Year Nil)

{2) Managerial Remuneration

- (a) Director’s Remuneration

Current year
31-03-2013

Previous year
31-3-2012

2,160,000

———

2,160,000

————

9, Balances shown under the head of * Secursd Loans *, * Unsecured Loans “, “ Sundry Debtors”, *
Loans and Advances ” and * Sundry Craditors “ are subject to confirmation of parties concerned.

10. In the apinion of the Directors of the company, the value of current assets shown in the Balance
Sheet are approximately of the value stated, if realised in the ordinary course of business.

11. Figures have been reunded off to the nearest rupee.

12, The previous year's figures have been reworked, regrouped, rearranged and reclassified
wherever necessary. Amount and other disclosure for the preceding year are included as an
integral part of the current year financial statement and ars to be read in relation to amount

and other disclosures relating to the current year.

For, Vinny Overseas Pvt Ltd

Director

gy

Director

bgm 1
)——(L“»i"\ 1) N L

Ahmedabad, Sept 02, 2013

| "R —Fr
) Memhrshlp No. 103395

For, S C Bohara & Associates

Chartered Accountants
,_F-RN*NQ :124182w.
" » \
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